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SUBJECT: AGM BANKRUPTCY SALE; REPPAS 
REF: (A) TANANARIVE 125 
(B) TANANARIVE 1785 

1 . SHOULD SALE OE AGM ASSETS OCCUR ON MARCH 19 AT OR NEAR 
ELOOR PRICE AMERICAN INVESTORS WOULD PROBABLY RECOVER NONE 
OE THEIR INVESTMENT. IN THIS EVENT WE MIGHT ANTICIPATE 
COMPLAINTS THAT GOMR GUILTY OP DENIAL OF JUSTICE IN 
REFUSING TO PERMIT AGM TO LEASE FACILITIES TO THIRD PARTY 
ALLEGEDLY ENABLING ALL INVESTORS AND GOMR TO RECOVER THEIR 
INVESTMENT. IN ORDER TO BE PREPARED TO RESPOND CORRECTLY 
TO ANY SUCH ASSERTIONS, REQUEST EMBASSY SEEK ANSWERS TO 
POLLOWING QUESTIONS THROUGH WHATEVER CHANNELS IT CONSIDERS 
APPROPRIATE. 

(A) DOES AUCTION SALE ANNOUNCEMENT REPORTED REP (A) 
PORECLOSE POSSIBILITY TRUSTEE MIGHT STILL APPROVE LEASE IN 
LIEU OP AUCTION SALE (AS SUGGESTED BY REPPAS IN REP (B))? 

(B) JEPFRIES TOLD DEPTOPP HE UNDERSTOOD LEASE OP 

ASSETS OP BANKRUPT COMPANY PROHIBITED BY MALAGASY LAW. CAN 
EMBASSY ASCERTAIN ACCURACY THIS STATEMENT? 
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(C) IF AUCTION IS HELD, WHAT IS LIKELIHOOD BUYER WILL 
APPEAR AND OFEER FLOOR PRICE OR HIGHER? 

(D) IF NO ACCEPTABLE PURCHASE OFEER IS MADE, MIGHT 
TRUSTEE ENTERTAIN POSSIBILITY OP LEASE ARRANGEMENT BY 
AGM? 

(E) CAN EMBASSY THROUGH LEBEL OR PREPERABLY OTHER 
MALAGASY LAWYER OBTAIN INFORMAL VIEW ON EXTENT TO WHICH 
AGM BANKRUPTCY PROCEEDINGS REELECT MR LAW AND CUSTOMARY 
PRACTICE? ARE THERE OTHER INSTANCES OF SIZEABLE 
BANKRUPTCIES IN RECENT PAST INVOLVING SUBSTANTIAL PHYSICAL 
ASSETS WHICH HAVE BEEN HANDLED IN DIPPERENT OR SAME 
MANNER? (LATTER POINT WOULD BE USEPUL IN RESPONDING TO 
POSSIBLE ASSERTION THAT AGM PROCEEDING REELECTED 
DISCRIMINATORY TREATMENT OP AMERICAN INVESTORS.) 

2. REPPAS TRIAL DECISION AND OPINION NOW PULLY 
TRANSLATED AND EVALUATION IN PROGRESS. KISSINGER 
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